
New Funding Formula 
 
The final agreement includes a three-year phase-in that begins by providing 70% enrollment-based 
funding, 20% funding based on the enrollment of low-income students, and 10% funding based on 
performance outcomes.  Over a three-year period the formula would shift to 60% enrollment-based 
funding, 20% funding based on the enrollment of low-income students, and 20% funding based on 
performance outcomes.  Additionally, it  adopts a hold-harmless provision that will  guarantee all 
colleges at least a cost-of-living increase for three years.  These provisions offer a measure of stability 
during the transition and beyond to colleges throughout California. 

 

 
Noncredit &  CDCP — Excludes noncredit and CDCP courses from the new funding formula and funds 
these programs at existing rates.           
Technical Assistance — Authorizes the Chancellor to direct a district to use up to 1 percent of a district’s 
apportionment for assistance. 
Oversight Council — Establishes an oversight entity, with representatives chosen by the Governor, Senate 
Rules Committee and the Speaker to continually monitor implementation of the funding formula and make 
recommendations to the Legislature, Governor and Chancellor for its improvement. 

Student-Focused Funding Formula 
Base Grants (70% of formula to 
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